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Vision

Our Vision is to become “The Most Trusted Bank” to the customers, to the employees, to the
stockholders and to the regulators through the process of continuous innovation and improvement,
strong corporate governance and professional work culture.

Mission

Our Mission is to offer safety of deposits & render best services to the customers, build the best
place to work with, provide best & perpetual returns to the stockholders with the strict compliance
to the regulations.

The Mission will be accomplished by creating four pillars:

Innovation, Improvement, Corporate Governance & Culture.

Objective

o Provide excellence in customer service by proactive approach.

o  Sell financial products that are competitively priced.

«  Continue business in an ethical, transparent and responsible manner, becoming the role
model of corporate governance.

o Deliver strong financial and operational efficiency by implementing cutting edge technology.

«  Continuously improve the asset quality to obtain sustainable returns.

o Apply cost effective approach to reduce operational expenses.

o Adopt professional approach in effectively managing financial as well as non financial risks.

o  Build a centre for career growth to performing employees.

«  Maximize profitability by working under the guideline of regulators and internal policies/
guideline.
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REPORT OF THE INDEPENDENT AUDITORS
TO THE SHAREHOLDERS OF MAHALAXMI BIKAS BANK LIMITED

(Formed after merger of Yeti Development Bank Limited and Mahalaxmi Bikas Bank Limited)

We have audited the accompanying financial statements of Mahalaxmi Bikas Bank Limited, which
comprise the Balance Sheet as at Ashad 31, 2074 (July 15, 2017), and the profit and loss account,
Statement of Changes in Equity and Cash Flow Statement for the year then ended, and a Summary
of significant Accounting Policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial Statements in
accordance with Nepal Financial Reporting Standards. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and presentation of financial
statements that are free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Nepal Standards on Auditing. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on our professional judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, we consider the internal control relevant to the Bikas
Bank's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of Bikas Bank's internal control. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of accounting estimates
made by the management, as well as evaluating the overall presentation of the financial statements.

Basis for Disclaimer of Opinion

The Institute of Chartered Accountants of Nepal (ICAN) had changed the applicable financial reporting
framework for the Development Banks to Nepal Financial Reporting Standards (NFRS) from Nepal
Accounting Standards effective from the financial year 2073/74 (2016/2017). However, the Bikas
Bank has prepared accompanying financial statements as per the Directives issued by Nepal Rastra
Bank.

The cumulative effect of not preparing financial statements in compliance with Nepal Financial
Reporting Standard is uncertain and could be material and pervasive.

Disclaimer of Opinion

Because of the significance of the matter described in the Basis for Disclaimer of Opinion paragraph,
we have not been able to obtain sufficient appropriate audit evidence for the cumulative effect of not
preparing financial statements in compliance with Nepal Financial Reporting Standard to provide a
basis for an audit opinion. Accordingly, we do not express an opinion on the financial statements.

Report on Other Legal and Regulatory Requirements

On the basis of our examination, we would like to further report that:

i. We have obtained all the information and explanations, which were considered necessary for the
purpose for our audit.

ii. The Balance Sheet, Profit and Loss Account, Profit and Loss Appropriation Account, Statement of
Changes in Equity, Cash Flow Statement and attached Schedules dealt with by this report are
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vii.

wili.

’ Alicounmnls h
Place: Kathmandu Sudharshan Raj Pandey, FCA

prepared as per procedure and format prescribed by Nepal Rastra Bank and are in agreement
with the books of account maintained by the Bikas Bank.

The proper books of accounts as required by the law have been kept by the Bikas Bank except
for compliance to NFRS.

During our examination of the books of account of the Bikas Bank, we have not come across any
cases where any office holder of the Bikas Bank has acted contrary to the provisions of law or
caused loss or damage to the Bikas Bank.

The Bikas Bank has written-off loans amounting NRs. 45,006,155 during F/Y 2073/74 (2016/17).
The Bikas Bank has been functioning as per the directives of Nepal Rastra Bank.

We have not come across any fraudulence in the accounts, based on our examination of the
books.

The Bikas Bank has not acted in a manner to jeopardize the interest and security of the
depositors and shareholders, and

ix. The returns received from branches of the Bikas Bank though the statements are independently

not audited were adequate for the purpose of our audit.

@ Chartorog

Date: Poush 28, 2074 Senior Partner
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MAHALAXMI BIKAS BANK LTD
Statement of Capital Fund

As on Ashad end 2074 Schedule 4.30
In Thousand
1.1 RISK WEIGHTED EXPOSURES Current Period Previous
Period
a Risk Weighted Exposure for Credit Risk 20,162,417 10,151,485
b Risk Weighted Exposure for Operational Risk 1,150,072 661,634
c Risk Weighted Exposure for Market Risk 12,551 -
Total Risk Weighted Exposures (Before adjustments of Pillar Il) 21,325,040 10,813,119
Adjustments under Pillar Il
SRP 6.4a (5) AML policies & practices are not satisfactory, add 1% of net interest -
income to RWE
SRP 6.4a (6) Add .....% of the total deposit due to insufficient Liquid Assets -
SRP 6.4a (7) Add RWE equvalent to reciprocal of capital charge of 2-5% of gross -
income
SRP 6.4a (9) If overall risk management policies and precedures are not -
satisfactory. Add ....% of RWE
SRP 6.4a (10) If desired level of disclosure requirement has not been achieved, -
Add .....% of RWE
Total Risk Weighted Exposures (After Bank's adjustments of Pillar Il) 21,325,040 10,813,119
1.2 CAPITAL Current Period Previous
Period
(A) Core Capital (Tier 1) 3,272,913 1,236,423
a Paid up Equity Share Capital 2,633,797 1,386,233
b Irredeemable Non-cumulative preference shares
c Share Premium
d Proposed Bonus Equity Shares
e Statutory General Reserves 677,296 245,571
f Retained Earnings 17,446 (395,381)
g Un-audited current year cumulative profit/(loss)
h Capital Redemption Reserve
i Capital Adjustment Reserve
j Dividend Equalization Reserves
k Other Free Reserve 64,889 141,656
| Less: Goodwill
m Less: Deferred Tax Assets (64,889) (141,656)
n Less: Fictitious Assets
o] Less: Investment in equity in licensed Financial Institutions
p Less: Investment in equity of institutions with financial interests
q Less: Investment in equity of institutions in excess of limits
r Less: Investments arising out of underwriting commitments
S Less: Reciprocal crossholdings
t Less: Purchase of land & building in excess of limit and unutilized (55,626) -
u Less: Other Deductions




\ FETAeHY ferermer s 1. atafl anfiias o
Mahalaxmi Bikas Bank Ltd. ke ad 2003/008

Adjustments under Pillar I
SRP 6.4a(1) Less: Shortfall in Provision - -

SRP 6.4a(2) Less: Loans & Facilities extended to related parties and restricted - -
lending
(B) Supplementary Capital (Tier 2) 321,524 133,242
a Cumulative and/or Redeemable Preference Share
b Subordinated Term Debt
c Hybrid Capital Instruments
d General LLP (only 1.25% of RWE =Rs 276282.94 thousand is 234,883 100,192

eligible for Tier 2 Capital)

e Exchange Equalization Reserve 203 176
f Investment Adjustment Reserve 86,438 32,874
g Assets Revaluation Reserve = -
h Other Reserves
Total Capital Fund (Tier | and Tier Il) 3,594,438 1,369,665
1.3 CAPITAL ADEQUACY RATIOS Current Period Previous
Period
Tier 1 Capital to Total Risk Weighted Exposures (After Bank's adjustments of Pillar II) 15.35% 11.43%
Tier 1 and Tier 2 Capital to Total Risk Weighted Exposures(After Bank's adjustments of 16.86% 12.67%
Pillar 11)
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MAHALAXMI BIKAS BANK LTD

Statement of Risk Weighted Asset
As on Ashad end 2074

Schedule 4.30 (A)

In Thousand
Current Year Previous Year
Book " Specific Eligible Risk S
i . "Risk
A. Balance Sheet Exposures Velue Provision " CRM Net Value Weight EWelghted" Risk Weiahted
Xposures' Weight 9
Exposures
a b c d=a-b-c e f=d*e
Cash Balance 527,279 527,279 0% - 214,765 -
Balance With Nepal Rastra Bank 1,577,684 1,577,684 0% - 1,200,006 -
Gold - 0% -
Investment in Nepalese Government 848,875 848,875 0% - 260,053 -
Securities
All Claims on Government of Nepal - 0% - 2,902 -
Investment in Nepal Rastra Bank - 0% -
securities
All claims on Nepal Rastra Bank - 0% -
Claims on Foreign Government and - 0% -
Central Bank (ECA 0-1)
Claims on Foreign Government and - - 20% -
Central Bank (ECA -2)
Claims on Foreign Government and - - 50% -
Central Bank (ECA -3)
Claims on Foreign Government and - - 100% -
Central Bank (ECA-4-6)
Claims on Foreign Government and - - 150% -
Central Bank (ECA -7)
Claims On BIS, IMF, ECB, EC and MDB's - 0% -
recognized by the framework
Claims on Other Multilateral Development - - 100% -
Banks
Claims on Public Sector Entity (ECA 0-1) - - 20% -
Claims on Public Sector Entity (ECA 2) - - 50% -
Claims on Public Sector Entity (ECA 3-6) - - 100% -
Claims on Public Sector Entity (ECA7) - - 150% -
Claims on domestic banks that meet 5,226,272 - 5,226,272 20% 1,045,254 1,810,195 362,039
capital adequacy requirements
Claims on domestic banks that do not - - 100% -
meet capital adequacy requirements
Claims on foreign bank (ECA Rating 0-1) - - 20% -
Claims on foreign bank (ECA Rating 2) - - 50% -
Claims on foreign bank (ECA Rating 3-6) - - 100% -
Claims on foreign bank (ECA Rating 7) - - 150% -
Claims on foreign bank incorporated in 2,753 - 2,753 20% 551 2,753 551
SAARC region operating with a buffer
of 1% above their respective regulatory
capital requirement
Claims on Domestic Corporates 96,889 9,341 - 87,548 100% 87,548 134,194 134,194
Claims on Foreign Corporates (ECA 0-1) - - 20% - - -
Claims on Foreign Corporates (ECA 2) - - 50% - - -
Claims on Foreign Corporates (ECA 3-6) - - 100% - - -
Claims on Foreign Corporates (ECA7) - - 150% - - -
Regulatory Retail Portfolio (Not Overdue) 82,240 11,313,340 75% 8,485,005 6,114,791 5,213,042
12,603,024 1,207,444
Claims fulfilling all criterion of regularity - - 100% - - -
retail except granularity
Claims secured by residential properties 2,243,778 77,903 - 2,165,875 60% 1,299,525 466,103 279,662
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Claims not fully secured by residential - - 150% - - -
properties

Claims secured by residential properties 629,312 23,701 - 605,611 100% 605,611 26,110 26,110
(Overdue)

Claims secured by Commercial real 2,703 49 - 2,654 100% 2,654 137,426 137,426
estate

Past due claims (except for claims 7,968 1,777 - 6,191 150% 9,287 - -
secured by residential properties)

High Risk claims 5,138,764 330,059 - 4,808,705 150% 7,213,058 1,890,038 2,835,057
Investments in equity and other capital 268,273 13,957 - 254,316 100% 254,316 112,747 112,747
instruments of institutions listed in stock

exchange

Investments in equity and other capital 64,966 - - 64,966 150% 97,449

instruments of institutions not listed in the

stock exchange

Staff loan secured by residential property 38,042 38,042 60% 22,825

Interest Receivable/claim on government 6,813 6,813 0% -

securities

Cash in transit and other cash items in the - - - 20% -

process of collection

Other Assets (as per attachment) 1,294,206 693,992 - 600,214 100% 600,214 860,595 860,595
TOTAL (A) 30,577,602 | 1,233,019 | 1,207,444 | 28,137,139 19,723,298 | 13,232,678 9,961,423

Current Year Previous Year
B. Off Balance Sheet Exposures Book Specific | Eligible Risk Risk Risk Risk
Value | Provision | CRM NetValue | \yoignt | \Weighted Weight Weighted
Exposures Exposures

Revocable Commitments - 0% -

Bills Under Collection - 0% -

Forward Exchange Contract Liabilities - - 10% -

LC Commitments With Original Maturity - - 20% -

Upto 6 months domestic counterparty

Foreign counterparty (ECA Rating 0-1) - - 20% -

Foreign counterparty (ECA Rating 2) - - 50% -

Foreign counterparty (ECA Rating 3-6) - - 100% -

Foreign counterparty (ECA Rating 7) - - 150% -

LC Commitments With Original Maturity - - 50% -

Over 6 months domestic counterparty

Foreign counterparty (ECA Rating 0-1) - - 20% -

Foreign counterparty (ECA Rating 2) - - 50% -

Foreign counterparty (ECA Rating 3-6) - - 100% -

Foreign counterparty (ECA Rating 7) - - 150% -

Bid Bond, Performance Bond and Counter 18,586 - 18,586 50% 9,293 15,050 7,525
guarantee domestic counterparty

Foreign counterparty (ECA Rating 0-1) - - 20% -

Foreign counterparty (ECA Rating 2) - - 50% -

Foreign counterparty (ECA Rating 3-6) - - 100% -

Foreign counterparty (ECA Rating 7) - - 150% -

Underwriting commitments - - 50% -

Lending of Bank's Securities or Posting of - - 100% -

Securities as collateral

Repurchase Agreements, Assets sale with - - 100% -

recourse

Advance Payment Guarantee 500 - 500 100% 500 214 214
Financial Guarantee - - 100% -

Acceptances and Endorsements - - 100% -

Unpaid portion of Partly paid shares and - - 100% -

Securities

Irrevocable Credit commitments (short - - 20% -
term)
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Irrevocable Credit commitments (long 858,651 - 858,651 50% 429,326 169,025 169,025
term)

" Claims on foreign bank incorporated in
SAARC region operating with a buffer of
1% above

their respective regulatory capital - 20% -
requirement"

Other Contingent Liabilities - - 100% - 13,300 13,300
Unpaid Guarantee Claims - - 200% -
TOTAL (B) 877,737 - - 877,737 439,119 197,589 190,064

Total RWE for credit Risk Before 31,455,339 | 1,233,019 | 1,207,444 | 29,014,876 20,162,417 | 13,430,267 10,151,487
Adjustment (A) +(B)

Adjustments under Pillar 1l

SRP 6.4a(3) - Add 10% of the loans & - - -
facilities in excess of Single Obligor Limits
to RWE

SRP 6.4a(4) - Add 1% of the contract - - -
(sale) value in case of the sale of credit
with recourse to RWE

Total RWE for Credit Risk after Bank's 31,455,339 | 1,233,019 | 1,207,444 | 29,014,876 - 20,162,417 | 13,430,267 10,151,487
adjustments under Pillar Il
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MAHALAXMI BIKAS BANK LTD
Eligible Credit Risk Mitigants Schedule 4.30 (B)
At the month end of Ashadh, 2074

(Rs. in '000)

Deposits Govt. G'tee Sec/ Gtee of | Gtee Sec/
Credit exposures Deposits | with other & of Govt. | G'tee of . G'tee of
5 Gold domestic | of ; Total

with Bank | banks/ NRB of Other Foreign
e " banks MDBs

FI Securities | Nepal Sovereigns Banks

(a) (b) (c) (d) (e) ® (9) (h) (0]

Balance Sheet Exposures

Claims on Foreign government and -
Central Bank (ECA -2)

Claims on Foreign government and -
Central Bank (ECA -3)

Claims on Foreign government and -
Central Bank (ECA-4-6)

Claims on Foreign government and -
Central Bank (ECA -7)

Claims on Other Multilateral -
Development Banks

Claims on Public Sector Entity (ECA -
0-1)
Claims on Public Sector Entity (ECA -
2)
Claims on Public Sector Entity (ECA -
3-6)
Claims on Public Sector Entity (ECA -
7)

Claims on domestic banks that meet -
capital adequacy requirements

Claims on domestic banks that -
do not meet capital adequacy
requirements

Claims on foreign bank (ECA Rating -
0-1)

Claims on foreign bank (ECA Rating -
2)

Claims on foreign bank (ECA Rating -
3-6)

Claims on foreign bank (ECA Rating -
7)

Claims on foreign bank incorporated -
in SAARC region operating with a
buffer of 1% above their respective
regulatory capital requirement

Claims on Domestic Corporates -

Claims on Foreign Corporates (ECA -
0-1)

Claims on Foreign Corporates (ECA -
2)
Claims on Foreign Corporates (ECA -
3-6)
Claims on Foreign Corporates (ECA -
7)

Regulatory Retail Portfolio (Not 594,626 612,818 1,207,444
Overdue)

Claims fulfilling all criterion of -
regularity retail except granularity

Claims secured by residential -
properties

Claims not fully secured by -
residential properties

Claims secured by residential -
properties (Overdue)
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Claims secured by Commercial Real -
Estate

Past due claims (except for claims -
secured by residential properties)

High Risk claims -

Investments in equity and other -
capital instruments of institutions
listed in stock exchange

Investments in equity and other -
capital instruments of institutions not
listed in the stock exchange

Other Assets (as per attachment) -
Total 594,626 612,818 - - - - - 1,207,444

Off Balance Sheet Exposures

Forward Exchange Contract -
Liabilities

LC Commitments With Original -
Maturity Upto 6 months domestic
counterparty

Foreign counterparty (ECA Rating -
0-1)

Foreign counterparty (ECA Rating 2) -

Foreign counterparty (ECA Rating -
3-6)

Foreign counterparty (ECA Rating 7) -

LC Commitments With Original -
Maturity Over 6 months domestic
counterparty

Foreign counterparty (ECA Rating -
0-1)

Foreign counterparty (ECA Rating 2) -

Foreign counterparty (ECA Rating -
3-6)

Foreign counterparty (ECA Rating 7) -

Bid Bond, Performance Bond -
and Counter guarantee domestic
counterparty

Foreign counterparty (ECA Rating -
0-1)

Foreign counterparty (ECA Rating 2) -

Foreign counterparty (ECA Rating -
3-6)

Foreign counterparty (ECA Rating 7) -

Underwriting commitments -

Lending of Bank's Securities or -
Posting of Securities as collateral

Repurchase Agreements, Assets -
sale with recourse

Advance Payment Guarantee - -

Financial Guarantee -

Acceptances and Endorsements -

Unpaid portion of Partly paid shares -
and Securities

Irrevocable Credit commitments -
(short term)

Irrevocable Credit commitments -
(long term)

Other Contingent Liabilities -

Unpaid Guarantee Claims -

Total - - - - - - - - - -
Grand Total 594,626 612,818 5 5 =| = s 1,207,444
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years

is negative)

SRP 6.4a (8) Adjustments under Pillar Il (If Gross Income for the last three

1

Total Credit and Investment (net of Specific Provision) of
releted month

2 Capital Requirement for Operational Risk (5% of net -
credit and investment)

3 Risk Weight (reciprocal of capital requirement of 10%) in 10
times

4 Equivalent Risk Weight Exposure (g) -

5 Equivalent Risk Weight Exposure [h=f+(g] 1,150,072.00

MAHALAXMI BIKAS BANK LTD Schedule 4.30 (C)
Risk Weighted Exposure for Operational Risk
At the month end of Ashadh, 2074
In Thousand
S.N. Particulars Fiscal Year
2071/72 2072/73 2073/74

1 Net Interest Income 275,690 399,337 779,891
2 Commission and Discount Income 4,746 4,765 5,686
3 Other Operating Income 58,374 83,336 101,176
4 Exchange Fluctuation Income 228 998 109
5 Addition/Deduction in Interest Suspense during the 153,699 141,736 290,373

period
6 Gross income (a) 492,737 630,172 1,177,235
7 Alfa (b) 15% 15% 15%
8 Fixed Percentage of Gross Income [c=(axb)] 73,910.55 94,525.80 | 176,585.25
9 Capital Requirement for operational risk (d) (average of 115,007.20

c)
10 Risk Weight (reciprocal of capital requirement of 10%) in 10

times (e)
1" Equivalent Risk Weight Exposure [f=(dxe)] 1,150,072.00
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MAHALAXMI BIKAS BANK LTD
Risk Weighted Exposure for Market Risk

At the month end of Ashadh, 2074

Mahalaxmi Bikas Bank Ltd.

Schedule 4.30 (D)

Rs. (In tull figure)

S. Currency Open Exchange Open Relevant
No. Position Rate Position Open
(FCY) (NPR) Position

1 INR 8,732,228 | 1.60 13,971,565 | 13,971,565
2 usb 108,911 | 102.19 11,129,615 | 11,129,615
3 GBP - -
4 EUR - -
5 THB - -
6 CHF - -
7 AUD - -
8 CAD - -
9 SGD - -
10 |JPY - -
11 | HKD - -
12 | DKK - -
13 | SEK - -
14 | SAR - -
15 | QAR - -
16 | AED - -
17 |MYR - -
18 |KRW - -
19 |CNY - -
20 |KWD - -
21 |BHD - -
22 - -
23 - -
(a) Total Open Position 25,101,180 | 25,101,180
(b) Fixed Percentage 5%
(c) Capital Charge for Market Risk (=axb) 1,255,059
(d) Risk Weight (reciprocal of capital requirement of 10%) in times 10
(e) Equivalent Risk Weight Exposure (=cxd) 12,550,590
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qETet fawe S
WHE EHTE
FR e y aT TR
T ¥
ara. ama. ama. ara. ama. ama.
. faaror TEHE
R0%5 /%R R0%R /%0 R0\%0/\9q R0\9q /9 R0V /93 R0\93/\9Y¥
9. | g AET/FA qFEET g LIRRIG] 9%.3R 0.9% (¥4.%9) R.E1 JRRY 9555
3. | far TR ST i %55 0.04 (R.3) %0.0% 3¥.05 e.5¥
3. | ofq TR SR T x. *¥.00 900.00 993.00 933.00 330.00 RR.00
¥. | 979 AT JFUE (PE Ratio) HATT YR | R,09ERR (*.39) 93.%% 93.90 9.5
Y. | e OGS st (@ afem) gfeea ?.00
%, | TR ISfET W A AR g R.00
©, | ST AT/ FAT qAT AL gferera 9%.99 9.0 R.%% 99.3% RT3 99.%0
c. | FHART @/ FA TS G gferera 9¥.%0 .3 9¥.R0 0.0 R.%0 R.Q3
e, | ® fdiw qar @ AW @ yfewa 5.5y ¥.%0 %.%3 %.¥5 ¥.59 Y54
qo0. | TEE TITE AT /FA AT gl 0.0% 0.03 0.0% 0.09 0.00
9q. | FHART S/ FH FHART @A ferera 99.3% .99 3.9y 339 393
9. | @g ATRT/ FAT AL LIRRIG) R.9% 0.09 (5.00) AR 3.59 3%
93. | @E AH/FA qEIRT PIRRIG) 9,93 0.09 (®.4z) 9.%'9 %R .49
9¢. | & At/ e gfewa 55.0% RY.30 R Y 09,59 50.93 TR.¥%
Y. | A AN G /A FE ferera R0 ¥.3% z.%% 9.%% .55 %90
q%. | shfgm sfea avafamT dofrpTot
LDIERI
F) gt i gfeera EER) R.¥5 W®.N R.]9 99.%3 WM
@) T gferare 0.5¥ 0.5¥ 0.58 0.09 .33 .49
UEGREICaL] g 3¥.5R REEN] W.50 R.0¥ R.%9 9%.5%
q9. | TTEET (CRR) Eoeic] .93 .93 .93 93.23 99.04 %.}5
9. | frewa it/ e Fw= gl ER 90.03 9%.95 5.33 ¥.%0 3.9
9. | T X FX (Weighted Average LInNG] y.03 Y.03 Y.03 ¥.R% Y.9% Y.95
Interest Rate Spread)
Ro. | TF WY T Y.00 Rz.R9 VR WY Yo J0d.50 93R.¥Y
RY. | T WX "EAT | 90,000,000 | 13,583,333 | 13,358,333 | 93,5%R,333 | 93,5%R,333 | RE,330,Qu¥%
R. | T FHART et 90% 959 0% Roz ESN %99
3. |
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HETeeT farma S fafas
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IAGHT ; ¥.3R
TRl Agcaqut fifaee 0
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(093 TEY q T IR R0VY ATUE AT TH)

AT TAHTRT

e faer o fafree afas adr evede &% . qur arfas qerded faera 9@ 4. ue araer
Mg Jarerar wnfud fafaa aifacs auer &ea=r &1 | a9 dwdr WS FATATHR! SAMT REARHN,
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AT I ShRN “@” TR FATTAT AR by JaT FoaTed Ta ATTH 3 |

THE AETEeed! TRIe
Sepepl fai faavre® ST U@ S@HIqessd! ATURAT TR TRUH G | AT ool TRUHET
ATed AT QT AAEER! UTAAT 8¢ qH ThEqThT AT TRUH! 3 |

NGRS STATROT
foirar faRuE® Joor@ TRUSTAT AEd AUTeT A@THATTEATSGRT ST TRUBT AATeAT A@re1ie], Seb q4r fadira
LT FEIAT T 3063 1 HTLIEE, AT AL Teballd ST (9TTe® qdT HEAT T 053 T Af=aT
e TR qIRTER F |

AGTEADT TR

focira faerue®s Ufqeiids ARTIHl AEIRAT IR AMRTH G | F96l @@l HI8UEe® J%d [adrd
faarues qAR 9Tal FE AEITF F@T ATHHES A | AT fafee SeTHiaeseel aTadr I HEHAT
FTEITIAGRT faae qf JANT TIH ATTLIRAT 7, |

SATS ATGTT

FSAT AT ATIETHT YT & ST AT G Ahehl (Gl AR T8 Il ATIRAT @rs TRTehl
B | T AT AIATE TG JTITeh] ATRHT AQ@T3 T T @A 45 ATET He ga | 09¥ =70
QU T TET YT HUHT AT ATTATS FTel AT Sebebl (AR a9 . 9. 093/309¥ AT AT
TAATSUHT B, | AHIETE AT AT ATRRTAIATS GIEATAT STERAT A@Te TRUH! |

HYE o
JIATATAT FHAT ATTATG 7S AR ATIRAT @TFH TRTHT T |

AT T
ARTAT AT ATTPR YT AUH(, | ATHILT ATTHT @5 TRUH 3 |

fageft 7T FRERST TR

W) ATEATd JAR TR [GTAT AN HURT @iRE JAT fqT TR A Heasl draredr a9 fawelr qa
U qAT MTcaTs TATeAT FYATHT TUTART T @I TR 3 |

an  faweflt wamer @f@ @@ 7 fasr et faerdrere gt araers deel gade ATwRT/ A fearaen
FPRIEAR AT AR TETSTH S |
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Q9 A &
frgra atforea qam Sebel fauerr ATIEmET favue =aToTaTs TEEreT ATIRET q@rgT TRUH G |

2.T @i, wue qut fawr @fvg
9 ofUHHT UTEdhers TaTT TRUH T Foles Jagd | THI0 Folles (MaTad qaRaardd adr "7
I Fehepl Ueblehel [AA9TeRT ASTHT LT SFGHePT AT afTebd TRUHT B | IIWRITh Hofl, ATIE qAT
foer wftas g7 T8 argaraHr I[@EuHE G |

L HHART HAT
FHAT FAT TAT ATILEE Sebebl (HAHTATR FaT TRUHT T AT ThHATS I qeiaes” fide deaird
GRUH F |

.90 FHWT AT AT
TS ITST Sehebl Teblhd (G9! SATERAT oAl TS AT {9 @GATE FAWH0T T § Fiqerd af@ 400
giqeTd TER BT AT SHERT TRTHT B | AT ATITE T iy, o[Thl Ul FoAlellg AAA BoIlehl
FGHT FITHIOT T q FIAqT AT AT AT AGLIT RT3, |

.99 ST HRIEREE
AT FRIAREGH FEAT TATA AT SFehepl (HIQH AFAR TRTHT G T TATAT STGTHE AT HA
Gra |

.9 Il AT JIEl STuerE
TYTE AT AR HoleTg AT T Sobel TR TLHT TG Sehebl Foll ATA@T [ATIHTEST AT
AIGT TRTH B | Aol qUEEHT ATer@ TUH Hofl AFAT HUHI aY AR AT [earadr AT
AT RS |

.93 TITT
TATHTATS 28T THISTH A1 AETHT [T T s TRuE 3 |

(@) FRAT HITEF g T ST (Held to Maturity):
AR AT grRoT T+ FhRIcHE HA9TT (Positive Intent) T SThTAT MHITEE aRT T T &9
(Ability to Hold till Maturity) 9 TRUeRT SR T8 AT oA@Tg TR S | ITAHT ATLITHAT 0T
T FFRICHF TAGTT qTH AT & |

9. FEMTT 07T (Undefined Period) 9+ &I T HAATT T &THAT U |

3. VR ¥ FFUEd (Non-recurring and Unanticipated) STa=ITHT d18e ol &ATGR qRade a
SIfEH, TRAATHRT ATTIARAT, Tehicqeh ATMHIHT FTeAg AT, fa=ira Sr T ore ar fagefy qar St
g qRacehl BRI TR fashl T FEIT a7 TUAT |

AR FAFTE g7 7 @ (Held to Maturity) @8 Sqeii@d d1Td (Amortised Cost) AT HeATSH
TRUHT G | RAAA (Cost Price) aTe & (Impairments) TR ATANGd ARTA IUMAT TRURT
T | afadrs F¥tead Agfeehl AThRT/ AT [EaTe @TaTAT AT TRUR! & |
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(@) FAYIE T (Held for Trading):

HHBTAHT HAAT G IRATAATE ATRT AT TH g9l TRYHT AT T aIHT T@Tg TR
T | T AT TARER SRACE! 3% ®aHI SRIER] ™ (Marked to Market on Daily Basis) ¥
AW g [AaTers ATRT/ AT [Eqrer @rdrer @rs Ald Wl & |

o o

(M) Toshrer AT ITered Ml (Available for Sale):

AT @M (Held for Trading) ¥ STTRTAT MHIGEFR &1 19 &1 (Held to Maturity) S=a¥ia 9+
FFU] RIS a9 aHT @TE TR & | T&A AAAATS a8 A& (ARG BTAT HeAT3
(Marked to Market on Regular Basis) T faeTareTs e (Reserves) qThd qHTITSTH (Adjust)
T HIfq SFel Wbl T | FIEE [GhIhbl AT JUA AT TR (Available for Sale
Portfolio) T it TFHET THH Flh q:Trﬁ (Supplementary or Tier 2 Capital) HT 9T "Eﬁ SR
FHTITST B (Investment Adjustment Reserve) @ST TR T Sebebl HITd T8N B | A% T AMHIED
I Sepehl ARTHIAR (HaftAa &9 Hearss T 4=l 3 |

2.98 ®fik grufa @ g &g
R gHfdes Udelidd dand Jaemro (Historical Cost Convention) &I HTIRHAT <@TSUHI & |
Ufderfasd @nTd o=aid g Gt ATl GHIHT TR Y& Toe® THT US| sibebl IATHRAT

TRl R Hed Gilekd TRl AT 8T8 HEhl IR Ald 8l 3 |

HHT W FEST G FAGATAHSDT Jebl & |

FE ferror E¥ &gl 3% ¥ FEET gureh
q T 4 % Haa[ T JUITATAT
R AR e R0 % HEal & JUTATHT
3 EIREE U % TaRT & JUTSAHT
¥ Hif=R qaT =R (9rd) U % Tl TR JUITCATHT
El ®iH=R TAT ReR=R (F13) U % TAET &% JUITEATHT
% FATAT ITFLIEE W % TaEl X JOUITCATHT
© FHFIE JAHII ™ % TRl &% JUTATHT
S TEIfehTd AT 4 % IR TR OIS
] FFIIY AR qrErEYE] HATTT FHE STHT

el . Y,000 /- SwaT FHP! THAFAETE Ioiehd AT e @ ored A wel G |

2.9y foer wrer
. o o . c c i
deohel ferotT foUerl yades Foarad o (Operating lease) A~ Td 9aS | AH H=ATeAA ferst (Operating
lease) IR JGTH XA SRTAIATS HITGEF STHT AT oo @ A d ATRT AT [EaTaaT JErs

T RS 3 |

.96 HHANT FadwT Qlewr
ShP] FHAT I BT AT F=T BT T Fedal ATHE HUE® S | FHARI JTETT BT qdqT F=T
FIUEE ATSIAH] ATITRHT AT T FHATT G ARGUHT G, | Aebehl ATHTN HIUEED! [AIH ATET Tl
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MAHALAXMI BIKAS BANK LTD Schedule 4.95
Comparision of Unaudited and Audited Financial Statements
as of Fiscal Year 2073/74 NPR'000
As per As per Variance
S. 5 Unaudited Audited .
Particulars . 3 q q Reasons of variance
No. Financial Financial In In %
Statement Statement Amount ne
1 | Total Capital and Liabilites (1.1 to 1.7) 29,959,536 30,001,420 (41,384) (0.14)
1.1 | Paid Up Capital 2,633,797 2,633,797 (0) (0.00)
12 | Reserve and Surplus 1071929 854,562 217367 20,28 | Difference in profit as below, dividend payable
deducted
1.3 | Debenture and Bond - - - -
1.4 | Borrowings - - - -
1.5 | Deposits (a+b) 25,136,613 25,136,613 - -
a. Domestic Currency 25,133,287 25,133,288 (1) (0.00)
b. Foreign Currency 3,325 3,325 - -
1.6 | Income Tax Liability 26,595 - 26,595 100.00 | Adjustment of tax Liability against Advance tax
1.7 | Other Liabilities 1,090,601 1,376,447 (285,846) (26.21) | Adjustment on liabilities, Dividend payable included
2 | Total Assets (2.1t02.7) 29,959,536 30,001,420 (41,884) (0.14)
2.1 | Cash & Bank Balance 7,331,920 2,256,145 5,075,775 69.23 | Call acount balance deducted
2.2 | Money at Call and Short Notice - 5,077,842 (5.077.842) 100.00 | Call acount balance segregated
2.3 | Investment 1,115,026 1,168,157 (53,131 (4.77) | Revaluation of investment.
2.4 | Loans and Advances 20,718,816 20,722 437 (3,621) (0.02) | Loan to Yuwa Swarojgar Kosh
a. Real Estate Loan 1,876,906 1,876,906 - -
1. Residential Real Estate Loan ( Except
Personal Home Loan upto Rs. 10 million) 121,985 43 ) )
2. Business Complex & Residential
Appartment Construction Loan" 185383 J80-098 / )
3. Income generating Commercial Complex ) . \ .
Loan
4. Other Real Es‘tate Loan ( Including Land 1569822 1.569.822 . .
purchase& Plotting)
b. Personal Home Loan of Rs. 10 million 1 269980 1269980 . \
or less
c. Margin Type Loan 626477 626477 - -
d. Term Loan 2272214 2272214 - -
e. Overdraft Loan/TR Loan/WC Loan 5,736,992 5,736,992 - -
f. Others 8,936,247 8,939,868 (3,621) (0.04) | Loan to Yuwa Swarojgar Kosh
2.5 | Fixed Assets 299,303 300,117 (814) (0.27) | Reclassification of assets
2.6 | Non Banking Assets - - - -
2.7 | Other Assets 494 471 476,722 17,749 3.59 | Adjustment on Assets
m::z(ﬁ:r d As per audited
3 | Profit and Loss Acccount X3 financial
financial
results
results
3.1 | Interest Income 2,777,406 1647663 | 1,129,743 4068 | NEEQ RNt income of former
) 7 T T ) MBBL upto Ashadh 17th deducted
Merger classification, Interest expenses of former
3.2 | Interest Expenses 1,529,629 867,772 661,857 43.27 MBBL upto Ashadh 17th deducted
A. Net Interest Income 1,247,776 779,891 467,885 37.50
3.3 | Fees, Commission and Discount 7,488 5,686 1,802 24.07 | Merger classification
3.4 | Other Operating Income 173,476 101,176 72,300 41.68 | Merger classification
3.5 | Foreign Exchange Gain/ Loss (Net) (2,623) 109 (2,732) 104.16 | Due to adjustment in income & expenses
B. Total Operating Income (A.+3.3+3.4+43.5) 1,426,118 886,862 539,256 37.81
Merger classification, expenses of former MBBL upto
3.6 | Staff Expenses 264,858 111,102 153,756 58.05 Ashadh 17th deducted
. Merger classification, expenses of former MBBL upto
3.7 | Other Operating Expenses 252,640 141433 111,207 44.02 Ashadh 17th deducted
;3.6(—)3p;;atmg Profit Before Provision (B.- 908,619 634327 274292 3019
3.8 | Provision for Possible Losses 380,649 505,581 (124,932) (32.82) | Merger and auditor adjustment
D. Operating Profit (C-3.8) 527971 128,746.54 399,224 75.61
3.9 | Non Operating Income/Expenses (Net) 68,391 45076 23315 34.09 | Merger and auditor adjustment
3.10 | Write Back of Provision for Possible Loss 556,442 596,101 (39,659) (7.13) | Merger and auditor adjustment
E. Profit from Regular Activites
(D+3.943.10) 1,152,804 769,923 382,881 3321
3.11 | Extraordinary Income/Expenses (Net) (38,433) (40,240) 1,807 (4.70) | Merger and auditor adjustment
F. Profit before Bonus and Taxes (E. + 3.11) 1,114 371 729,683 384,688 34.52
3.12 | Provision for Staff Bonus 101,306 66,335 34971 34.52 | Profit of former MBBL upto Ashadh 17th deducted
3.13 | Provision for Tax 303919 219,102 84,817 27,91 | Profit of former MBBL upto Ashadh 17th deducted,
auditor adjustment of income tax and deferred tax
G. Net Profit/Loss (F.-3.12-3.13) 709,145 444246 264,899 37.35 | Due to above




el fawa s fo.
Mahalaxmi Bikas Bank Ltd.

qg 31 aifdes ufcdgel

31 af 2003/008

MAHALAXMI BIKAS BANK LTD
Unaudited Financial Results (Quarterly)

Schedule 4.35 (A)

As at Fourth Quarter (15/July/2017) of the Fiscal Year 2073/2074 Rs In 000°
S.No. Particulars Thi:n%'i":grter Prev:::ir(‘)guarter i‘:’:leizz:r?ei:g
Quarter Ending
1 Total Capital and Liabilites (1.1 to 1.7) 29,959,536 14,406,893 12,823,148
1.1 Paid Up Capital 2,633,797 1,386,233 1,386,233
1.2 Reserve and Surplus 1,071,929 226,298 49,068
1.3 Debenture and Bond - - -
1.4 Borrowings - - -
1.5 Deposits (a+b) 25,136,613 12,301,597 10,861,293
a. Domestic Currency 25,133,287 12,299,167 10,856,631
b. Foreign Currency 3,325 2,430 4,662
1.6 Income Tax Liability 26,595
1.7 Other Liabilities 1,090,601 492,765 526,555
2 Total Assets (2.1 to 2.7) 29,959,536 14,406,893 12,823,148
2.1 Cash & Bank Balance 7,331,920 3,047,844 3,227,719
2.2 Money at Call and Short Notice - - -
2.3 Investment 1,115,026 484,244 372,799
24 Loans and Advances (a+b+c+d+e) 20,718,816 10,411,832 8,768,662
a. Real Estate Loan 1,876,906 1,218,187 1,003,575
"1. Residential Real Estate Loan ( Except Personal
Home Loan upto Rs. 1 crore )" 121,985 118,149 129,319
"2. Business Complex & Residential Apartment
Construction Loan" 185,098 177,114 169,609
3. Income generating Commercial Complex Loan -
"4. Other Real Estate Loan ( Including Land purchase
& Plotting)" 1,569,822 922,924 704,647
b. Personal Home Loan of Rs. 1 crore or less 1,269,980 787,055 437,364
c. Margin Type Loan 626,477 498,504 719,922
d. Term Loan 2,272,214 2,015,502 1,675,394
e. Overdraft Loan/TR Loan/WC Loan 5,736,992 3,023,629 2,905,028
f. Others 8,936,247 2,868,956 2,027,379
25 Fixed Assets 299,303 121,412 115,542
2.6 Non Banking Assets - - -
27 Other Assets 494,471 341,560 338,426
3 Profit and Loss Acccount Up to Previous Quarter Corresponding
This Quarter Ending Previous
Year's
3.1 Interest Income 2,777,406 941,753 907,967
3.2 Interest Expenses 1,529,629 573,630 528,608
A. Net Interest Income (3.1-3.2) 1,247,776 368,123 379,359
3.3 Fees, Commission and Discount 7,488 4,043 4,765
3.4 Other Operating Income 173,476 68,208 84,601
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3.5 Foreign Exchange Gain/ Loss (Net) (2,623) 297 998
B. Total Operating Income (A.+3.3+3.4+3.5) 1,426,118 440,671 469,723
3.6 Staff Expenses 264,858 73,010 88,834
3.7 Other Operating Expenses 252,640 88,244 111,122
C. Operating Profit Before Provision (B.- 3.6-3.7) 908,619 279,417 269,767
3.8 Provision for Possible Losses 380,649 171,454 177,924
D. Operating Profit (C-3.8) 527,971 107,963 91,843
3.9 Non Operating Income/Expenses (Net) 68,391 23,328 21,025
3.10 Write Back of Provision for Possible Loss 556,442 211,098 423,654
E. Profit from Regular Activites (D+3.9+3.10) 1,152,804 342,390 536,523
3.1 Extraordinary Income/Expenses (Net) (38,433) (11,324) (48,234)
F. Profit before Bonus and Taxes ( E. + 3.11) 1,114,371 331,065 488,289
3.12 Provision for Staff Bonus 101,306 30,097 44,390
3.13 Provision for Tax 303,919 83,825 80,930
G. Net Profit/Loss (F.-3.12-3.13) 709,145 217,144 362,969
4 Ratios At the End of This | Previous Quarter Corresponding
Quarter Ending Previous
Year's
4.1 Capital Fund To RWA 14.62 12.76 11.99
4.2 Non Performing Loan (NPL) to Total Loan 3.63 3.83 417
4.3 Total Loan Loss Provision to Total NPL 67.75% 65.33 76.18
4.4 Cost of Funds 7.00% 5.87 5.09
4.5 Credit to Deposit Ratio ( Calculated as per NRB Directives) 71.84 74.84 71.34
4.6 Base rate 11.38 10.71 9.90
Note: The figures are regrouped and rearranged whenever necessary.

The Unaudited Financial figures are subject to change from External auditors and Regulatory Authority.
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